GRANT TERMS AND CONDITIONS


The Assistance Agreement between the Grantee and the Kentucky Infrastructure Authority shall be subject, but not limited, to the timely compliance with the following terms and conditions.

Terms

1. The grant award shall not exceed $XXXXXXX and shall be used solely for the designated project, unless otherwise permitted in writing by the Authority.

2. Grant funds will only be disbursed after execution of the Assistance Agreement and submission of a Draw Request from Grantee.

3. All approvals required by the Kentucky Division of Water (DOW), if any, shall be obtained by the Grantee prior to project bid. All approvals required by the Kentucky Public Service Commission, if any, shall be obtained prior to commencement of project construction.

4. All acquisitions of easements or purchases of land shall be completed prior to commencement of construction.

5. If the grant funds are used in conjunction with any other federal funds including but not limited to programs of the EPA, USDA, HUD, CDBG, ARC or other federal agencies, the funds shall comply with these agencies’ program requirements, regulations, and laws such as compliance with the Davis-Bacon Act, the Federal Environmental Protection Act and others.

6. All correspondence and document sharing between the Authority and the Grantee shall be by email and portable document format (.pdf) attached to email.


Conditions

The following is a list of the standard conditions hereby incorporated in the Assistance Agreement. The Grantee shall provide completed documentation marked with the corresponding Exhibit Number related to each condition. Forms and document templates for each condition are provided in Attachment C. All required documentation must be submitted to the staff member of the Authority assigned to the Grantee.

1. The Project Profile (XXXXXXXXX) shall be updated to accurately reflect project data, including the budget and mapping information, effective as of the date certified in Exhibit 1.

2. The Grantee shall obtain a Vendor Number from the Finance and Administration Cabinet of the Commonwealth of Kentucky and provide that Vendor Number to the Authority as Exhibit 2.

3. After receiving the Grant Assistance Agreement: At an official meeting of its governing body, the Grantee shall approve acceptance of the Grant and the Assistance Agreement, amend its annual budget accordingly, and designate an Authorized Official to sign all appropriate documents. The resolution and the certificate of Recording Officer are submitted as Exhibit 4.

4. After receiving the Grant Assistance Agreement: Legal Counsel for the Grantee must provide an opinion to the Authority as to the legality of Grantee accepting the grant and approving the Assistance Agreement as Exhibit 5.

5. The Grantee shall contract with an Engineer licensed in Kentucky Exhibit 6A and agree to the fee amount limitation as determined by the most recent USDA Rural Development Utility Program Fee Guide by jointly signing Exhibit 6B.

The Grantee may request the preconstruction costs as budgeted in the Project Profile when this Agreement is fully executed and Exhibits 1, 2, 4, 5 and 6 have been completed, submitted to the Authority and approved and the Grantee has submitted a draw request in the form of Exhibit 3. 


6. The Grantee shall provide documentation of Kentucky eClearinghouse Endorsement and eClearinghouse Comments as Exhibit 7.

Any significant changes or additions to the Project, deviating from the original scope of work described in the Project Profile, may require a new or amended eClearinghouse Endorsement, as determined by the eClearinghouse or the Authority.

7. The Grantee shall submit the DOW Plans approval letter to the Authority as Exhibit 8.

8. The Grantee shall complete and submit the bid package (Exhibit 9) to the Authority within 14 days of bid opening, which bid package shall include:

a. Engineer’s Approval of “as-bid” project budget, with Engineer’s signature;
b. Affidavit of Publication with Tear Sheet of Advertisement;
c. Certified Bid Tabs with Engineer’s seal, number and signature;
d. Clear Site Certificates for each parcel of real property and easements, with date and signatures of the Grantee (Exhibit 9A) and Title Counsel (Exhibit 9B).

9. Documentation of final funding commitments from all parties other than the Authority as identified in the Budget Tab of the updated Project Profile shall be submitted with Exhibit 9. Documentation shall be provided prior to disbursement of grant funds for construction. Any subsequent changes in the anticipated project funding shall be immediately reported to the Authority and may cause this grant to be subject to further consideration.

10. The Grantee shall certify that its accounting system for water treatment and distribution and sewer service is maintained separately from its accounting for all other operations, and that its service rates are based on the cost of providing the service and, that its utility operations are audited at least every two years as Exhibit 10.

Upon project completion, the Grantee shall submit, to the Authority, the Certificate of Project Completion, signed by the project Engineer, the Authorized Official and the Project Administrator as Exhibit 11.
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